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CCT 30 1997 EX PARTE OR LATE FILED

FEDERAL COM:AUNICATIONS COMMISSION
OFFICE OF THE SECRETARY

EX PARTE
October 30, 1997

Mr. William F. Caton

Acting Secretary

Federal Communications Commission
1919 M Street, N W. Room 222
Washington, D.C. 20554

RE:  CC Dockets 96-4f/énd 97-160
Dear Mr. Caton,

Today, a meeting was held with members of the Florida Public Service
Commission and representatives of the Benchmark Cost Proxy Model (BCPM).
Representing the Federal-State Joint Board Staff in the above referenced matters were the
following people: David Dowds, Mark Long, Bridgette Duff, Ann Marsh, Laura King,
and Sue Ollila. Representing the BCPM joint sponsors were Jim Sichter, Brian Staihr and
Ben Poag of Sprint and Nancy Sims of BellSouth.

Information on the attached pages was discussed during the meeting. The meeting
was held in the offices of the Florida Public Service Commission in Tallahassee, Florida.

The BCPM joint sponsors request that this information be placed in the record in
this matter. In accordance with Commission Rule 1.1206(a)(1), the original and three
copies of this notice is being filed with your office. If there are any questions, please call.

Sincerely,

MW\ ‘347/&'«»/«—\

Warren D. Hannah
Attachment

c: Mr. Charles Keller, FCC, Washington, D.C.

Mr. Bob Loube, FCC, Washington, D.C.
Meeting Attendees No. of Covies rec'd_( / i 5

Lis: ABCDE
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SXPARTE OR LaTe -
Florida BCPM 1.1 BCPM 2
' Uncapped Annual Uncapped Annual
Iny t Pe ata Amount Amount
Loop Investment $ 894 § 707
Switch Investroent $ 228 $ 221
IOF Investment $ 7 $ 7
Other Investment $ 80 $ 68
‘Total Investment $ 1209 $ 1,004
Expense Pex Month Data
Capital Cost $ 2041 §$ 15.73
Operating Expense per Line $ 11.34 § 11.34
Total Cost per Line $ 3178 § T -2707
Gross Receipts Tax2 $ 129 § 1.10
Lipe Data o
Average Loop Length in Feet 18,974 16,301
Lines Above $10K Loop Inv 2,060 15,704
Number of Households 5,627,984 5,599,288
Number of Residential Lines 6,812,971 6,778,233
Number of Single Business Lines 464,702 436,237
Multiple Business Lines 2,400,294 2,253,264
Total CBG Lines Served 9,677,967 9,817,369
Aggregate Support Data '
Support Over $20 Benchmark  § 949,717,548 $ 585,935,031
Support Over $30 Benchmark $ 370,874,134 $ 218,225,431
Support Over $40 Benchmark $ . 186,982,649 $§ 146,132,361
Support Over $50 Benchmark $ 110,260,414 $ 112,487,767
Support Over $60 Benchmark  § 63,009,958 §$ 91,056,486
Support Over $70 Benchmark  $ 35,713,314 § 75,639,419
Support Over $80 Benchmark $ 20,681,654 $ 64,125,970
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Xey Flements
FLORIDA
Total State
____Analysis Total Per Line
CBQG Lines Sexved 9,677,967
Average Distribution Length 26,834,972,139 2,773
Average Feeder Leagth 156,796,083,044 16201
Average Loap Length 183,631.055,183 18974
Distribudon Investment § 5,661,961.570 § 58S
Foeder Invesunent $ 87,602,050 $ 309
Loop Investment (Uncapped) $ §,649,563,620 § 894 T -
Loop Invesmment (Capped) S 8,638,228892 § 893
Annual Per
Capped Annual Line

Plant Type Investment Perunt@sczv Investment
Motar Vehicle $ 80,646,075 0.69% $ 833
Special Purpose Vehicle S 109,129 0.00% $ 0.01
Garage Work S 3.492,117 003% § 0.36
Other Work $ 68,423,665 059% § 7.07
Purniture s 25,426,976 0.22% $ 263
Office S 76,499,186 065% $ 7.90,
Geneml Purpose Computexs S 323,566,456 2.771% § 3343
‘Total Support Investment $ 578,163,604 495% § 5874
Land S 26,637.278 023% $ 275
Building $ 168,019,758 144% § 1736
Switching Bqulpmment $ 2,210,379,123 18.92% § 22839
Circult Bquipment § 2,054,002,221 1758% § 21223
Buried Cable $ 3,677,779,647 3147% § 380.02
Acxinl Cahle § 761,418,522 6.52% § 78.68
Undexground Cable $ 1,096,676,616 9.38% § 11332
Pole Invesunent $ 316,436,729 271% $ 3270
Conduir Investment s 796,172,439 681% § 8§2.27
Total Plant Investment [ 11,107,522,334 95.05% § 1,147.71
Total Investment $ 11,685,685,938 100.00% $ 120745

Ammmptions:

BASE.CSV, CAPCOSTINF

BCPMXLS

Dofiult ingart and logic

- A1 tmpt.xisxis Page 1 10/28/97 1:33 PM
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Benchmark Cost Proxy Model Results
Key Elements

FLORIDA
Total State

Montbly Per
Expenss Account Capped Annusl Expanse  Perceniage Line Cost
Elant Specific Expenses
Network Support s 17,304,205 0.75% $ 0.15
General Support $ 139,362,721 6.06% $ 120
COE Switch $ 35486,104 1.72% § 0.34
Operator Systeans $ 1,045,220 0.05% § 0.01
COB Tranamission $ 26,827,324 117% $ oS,
Information IOT $ 7,781,085 034% § 0.07
Cable & Wire -3 320,418,123 13.94% § 2.76
Total Plant Specific Expsnses $ 552,224,782 24.2% $ 4.76
Plant Nop-Specific Expetscs
Other PP&E $ 3,484,068 0.15% $ 0.03
Netwark Operations $ 154,692,620 6.13% § 133
Depreciation/Amort $ 981,133,484 4268% $ 845
Maxketing s 41,112,003 1.79% $ 03s
Customer Opr Sexrvice s 281,048,154 1223% $ 242
Execative & Planning $ 15,910,577 0.69% § 0,14
Genecal & Administration $ 249,226,999 1084% $ 215
Prov Uncollectibles $ 19,743,052 _086% S 0.17
Total Plant Non-Specific Expenses $ 1.746.350.958 7598% $ 1504
Total Operating Expense ' s 2,298,575,741 100.00% 19.79
Federal snd State Taxes $ 491,541,264 s 423
Rsturn On Investment $ 895,258,337 $ 7.71
Monthly Cost per Line $ 3,685,375,342 $ 31.73
Grose Roceipts Tax' s 149,562,579 $ 129

Amunetiong:
BASE.CSV, CAPCOST.INF
BCPM.XLS

Defanlt lapuz and Yogic

F_1_1.rpt.xds.xis

Page 2

! Application varies so much on a state by state basis, it is not included in the Monthly Cost.

10/28/87 1:33 PM
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le ts
Florida
Multiple Wire Centers [477]
Investment: UnCapped
Analysis Total Per Line
CBG Lines Sexved 9,817,369
Avenage Disuibudon Length 4,031,836,397 411
Average Feedex Length 15 928.014 15891
Average Loop Length 160,036.764,411 16,301
Distribution Investment $ 3,020,749,757 § 308 T -
Feeder Investment $ 3.921,856548 $ 399
Loop Investment (UnCapped)  § 6.942,606,705 $ 707
Annual Per
UnCapped Annual Line
FPiant Type Investment Percantage Investment
2112 Motor Vehicle s 67,857,158 065% $ 691
2114 Special Purpose Vehicle s 91,823 0.00% § 0.01
2115 Garage Work $ 2,938,334 0.03% $ 030
2116 Other Work 3 57,572,988 0.58% § 536
2122 Fumnimre $ 21,394,747 022% $ 218
2123 Offics. $ 64,367,886 0.65% $ 656
2124 General Purpose Computers_$ 272,255,039 276% $ 2773
Total Support Investment $ 486,477,975 494% $ 49.55
2111 Land $ 25,441,117 026% $ 2.59
2121 Building $ 160,474,735 163% $ 16.35
2210 Swilching Equipment $ 2,174,454,404 2207% $§ 22149
2230 Circuit Bquipment $ 1,866,166,802 1894% $ 190.09
2230 JOF Equipment $ 65,233,632 0.66% $ 6.64
2411 Pole Investment $ 252,438,291 2.56% $ 2571
2421 Aexial Cable - Copper $ 541,673,347 550% $ 55.18
2421 Aexial Cable - Fiber - 148,118,594 1.50% $ 15.09
2421 Aerial Cable $ 639,791,942 7.00% $ 7026
2422 Underground Cable - Coppe $ 355,383,128 361% $ 36.20
2422 Undexground Cable - Fiber § 105,247,385 1.07% § . 1072
2422 Underground Cable $ 460,630,513 467% $ 4692
2423 Buried Cable - Copper $ 2,715,267,019 2755% § 27658
2423 Buried Cable - Fiber 3 286,262,741 290% $ 29.16
2423 Buried Cable $ 3,001,529,759 3046% $ 305.74
2441 Conduit Invesanent $ 672,045,398 6.82% $ 68.46
Total Plant Investmaent $ 5.3%.215,333 93.06% $ 95425
Total Investment $ 9,854,688,568 100.00% $§ 1,003.80
Asasntions:
BCPM
BCPM Default View
fptxds Page 1 10/28/97 149 PM



SENT BY:Centel Tallahassee, FL:10-30-87 ; 1:16PM ;

Public Relations =

Benchmark Cost Proxy Model Results

1202289634698 7

Elements
. Florida
Multiple Wire Centers [477]
Investnent: UnCapped
UnCapped Annusl Monthly Per
Expense Account Expense Poreenhgre Line Cost
6110 Nerwork Suppart $ 17,671,264 081% $ 015
6120 General Support $ 141,370,116 649% $ 120 :
6210 COR Switch S 40,054,866 184% $ 034 T -
6230 COE/IOF Transmission $ 27,095,939 1.24% § 0.23
6310 Infarmation 10T $ 8,246,590 038% S 0.07
6411 Poles $ 325,151,266 1492% $ 2.76
6421 Aerial Copper Cable $ - 0.00% $ -
6421 Aeclal Flber Cable ~  § - 0.00% § -
6422 Undexground Copper Cable $ - 0.00% $ -
6422 Underground Fiber Cable  § - 0.00% $ -
6423 Buried Copper Cable $ . 0.00% $ -
6423 Buried Fiber Cable $ - 0.00% $ -
6441 Conduit Investment Systetn  $ - 0.00% $ -
6410 Cable & Wire $ 325,151,266 1492% $ 2,76
Total Plant Specific Expenses  § 559,590,041 2567% $ 475
Elant Non-Svecific Expengss _
. 6510 Other PPRE $ 3,534,253 0.16% $ 0.03
6530 Network Operations § 156,685,211 7.19% $ 1.33
6560 Depreciation/Amort 3 843.957.942 38.72% $ 7.16
6610 Muarketing $ 41,232,950 1.89% § 0.35
6620 Customer Opr Service $ 285,096,400 13.08% § 242
6710 Exocative & Planning s 16,493,180 0.76% $ 0.14
6720 Gencral & Administration § 253,288,124 1162% $ 2.15
§790 Prov Uncollectibles 3 20,027,433 092% § 0.17
Total Plant Non-Specific Expens § 1,620,315,492 74.33% § 13.75
Total Opersting Expense $ 2,179,905,533 100,00% 18.50
Federal and State Taxes $ 375491,095 $ 3.19
Return On Investment $ 633,380,373 $ 538
Monthly Cost per Line 3 3,188,777,002 $ 27.07
Gross Receipts Tax' $ 129,409,264 $ 1.10
Assonptions ‘
BCPM
BCPM Dedailt View ,
f_mpt.xds Page 2 10/28/97 1:49 PM
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SENT BY:Centei Tallahassee,

Benchmark Cost Proxy Model Results

‘ Plant rt
FLORIDA
Total State
Investment: UnCapped’
Density Group 0to 10 111050 510150 1510500 501102000 2001 to 5000 >5001  Total
Investment Per Line Data '
Loop Distribution Investment $ 3,051 § 1853 § 1,174 § 728 § 464 $ m § W4 8 585
Loop Feeder [nvestment $ 2,716 § 968 § 514§ 31§ 254 $ 213 § 170§ 309
Total Uncapped Loop Investmeni ~ § 5768 § 2821 § 1688 § 1,05 § 718 § 586 § 454 § §94
Switch Investment $ 276 § 255 § 27 § 20 $ 26 § 4 8 24 § 228
InterOffice Pacilitics $ 8§ 8 s 78 78 78 78 73 7
Other Investment S U5 § 186 § 123 § 8 § 70 § 68 § 56 § - 80
Total Investment $ 6397 § 370 § 2055 § 134 § 1021 § 8l $ 741 § 1,209
Cost Per Month Dats :
Capital Cost $ 10509 § 5458 § 3428 § 233 § 1735 § 1493 § 1264 § 2041
Openating Expense per Line $ 113 § 1134 § 1134 § 1134 § 1134 § 1134 § 1134 § 1134
Total Cost per Line $ 11643 § 6593 § 4562 § 468 § 2870 $ 2627 § 099 § .75
(Bactuding Grose Reciepts Tax) :
Line Data
Loap Distribution Length 5443 5,645 5,305 4330 249 1,714 1,154 2,1M
Loop Feeder Leagth 78,165 40,817 27,870 20,459 14,062 11,262 3372 16,201
Total Loop Length 83,608 46462 3,176 4,789 16,554 12,976 9,526 18974
Number of Houscholds 25419 321,799 357,983 702,432 2,269,186 1,661,435 289,730 5.627,984
Number of Resideatial Lines 30,771 189,555 433,357 850,331 2,746,969 2,011,255 350,733 6812971
Number of Single Business Lines 884 16,112 26,210 61,761 205,414 126,494 27,827 464,702
Multiple Business Lines 4,569 £3,223 135,378 319,010 1,061,013 653,368 143,733 2,400,294
Total CBG Lines Served 36,224 488,890 594,945 1,231,102 4,013,396 2,791,117 522293 9671967
FLL1_1.mptxis.Ks Page 1 10/28/97 1:33 PM
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FLORIDA

Total State L

Investment: UnCapped"
.  Aggregate Support Data Ol 1110 50 51 to 150 15110500  S01ta2000 2001 to 5080 >5001  Total
= Support Over $20 Benchmark $ II0TY § 196884744 § 12753148 § 14T8ISIST § 282511941 § 145715542 § 18,122,178 § 949,717,548 |
= Support Over §30 Benchmark $ 271964320 § 156379,120 § 81858023 § 59460062 § 39582894 §  S5,105486 $ 524,230 § 370,874,134
2 Support Over §40 Beachmark $ 24807903 § 116297749 § 38616343 § 5965265 $  1.087,647 § 183641 § 20802 $ 186,982,649
E. Support Over §50 Beachmark $ 21651592 § 71408963 § 10,337,836 § 549,610 § 252037 § 56,295 s 4082 § 110,260,414
a Support Over $60 Benchmark $ 18498,071 § 42934873 § 1,301,859 § 139,152 § 126654 § 9345 § - § 63009958 :
o Support Over $70 Beachmark $ 15374962 § 19.762,869 § 49,095 § Ho60 3 7307 § -8 - § T334

Support Over $80 Benchmark $ 12356833 § 7965331 § 280719 § 22,745 § 55965 § -3 - § 2681654 .

FL310-30=-87 § 1:17PM

! The Avenage Loop Investment per line
Asnmuplisns _

BASKCSV, CAPCOST.INF

BCPM.XLS

Defanlt inpet sad logic

SENT BY:Centel Tallahassee,

F_1_1.pladsds ' Page 2 10/268/97 1:33 PM
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Flant Sexnmary Report

- Investxment; UnCapped ' . ' . Moltiple Wire Cexters [477]
+ D-ensity Group Oms w100  1Mte200 20100650 65100850 8511002550 2551 to 5000 5001 to 10000 >10001  Total
g Inves@¢ment Per Line Dats
r Total 'nCappod Loop Invests § 4112 § 238 § 1060 § 7.5 $ 7 8 9 § 519 § 38§ 65 m
. Switch Investment $ 9§ 54 § 25 § 21§ 24§ 0 § 28 § 214 § 210 11
° InterOffice Pacilities $ 8 $ B 3 T$ 18 7 ¢ K 18 6 3 6 1
= Other Imvestment § 787§ 162§ 8§ -7 s T0_$ 62 _§ 83 50_$ Q2 _§ 68
> Total Imvestment ] 15186 $§ 2,807 § 1390 § 192 § 105 $ 881 § 82 $ 656 $ s § 1,004
.- Cost Per Month Data
§ Capital Cost 5 Do S “17 § 214 § 1137 1616 § 128 § 1246 § 1020 § 184 15.73
~ Operati ng Bxpense perLine _§ 1.4 § L4 3§ 1L.34 § 11 § 1134 § 134 § 1.4 § 1134 § 11.34 § 11.34
” Total C ost per Line § 24206 § 5551 § D48 an s ns § 2516 § 2380 § 284 § 1918 § m
T (Exclveiing Grom Reciepts Tax)
7
[}
T Line Data
- Loop Dristibution Length 668 1.586 1,806 674 49 235 204 114 98 a1
el Loop Feeder Leegth 64,853 39,893 27,739 21,534 19,041 15,091 11,931 10,141 1.572 15,891
" Total Loop Length 65511 40478 29,145 22208 19,534 15427 12,135 10,255 1,670 16,301
@ Numbex of Households 1875 361,202 270,553 615316 204,003 1,810,633 1919712 700,085 M9 - 5,599,238
pe Numbew of Residential Lines 11,691 431254 371,519 THART2 246,956 2,191,867 1,685,085 847,490 269,528 6.778.233
c ;
= Numbex of Single Business L 685 13,895 1431 37329 12723 1149% 100,598 B4,[46 57611 436,237
- Maitiple Business Lines 1539 nm 73918 192,814 65,7120 $93,686 519,611 434,631 21574 2,253,264
= " Noa Swritched Lines 549 11,137 11470 29919 10,198 92,121 80,627 61441 46174 UL
.?. Total CBG Lines Served 32465 534,057 427,217 1,004,934 335,597 2,992,613 2,385,892 1,433,708 670,887 9,817,384
(& ] . -
>
aa]
&
] fLplais Page | 102857 1:92 PM
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a Benchmark Cost Proxy Model Results

~F

= Plant Summary Report

= . Florida
Investment: UnCapped (% Maltiple Wire Centers (£77)

r Residental Aggregate _

c Support Data Otos 60100 101200  20Kte650  €510oRS0  GSLte2550 2551005000 5001 to 10,000 >10,081 Toka!

= Support Over $20.00 Benchr 5 61,7043 § 160253805 § 44843405 § 66970693 § 19,096,160 § 118,086,641 § G8825,629 § 18672906 § 2,061,625 § 560681298

@ Support Over $30.00Beachn §  $9,025.433 § 117351952 § 15315593 § 1131708 § 2207611 § 4807269 § 190,010 § (18435 § 2007 § 212063419

o Support Over $40.00 Benche § 56280433 § B1A30053 § 3132186 $§ 1222868 § B3 § 23183 § 117251 § 2310 § - § 142502218

= Support Over $50.00 Bench § 53539005 § 55449041 § 461505 § 295478 § 8525 § 40859 § 1371 § -8 - $ 109,808,145

3 ' Support Over$60,00Bcnche § 50,808,625 § 37778823 § 159207 § 165828 § 344 § 5,666 § 2,500 § s § 88923,
Support Over $70.00Benchn § 48,096,044 § 25550160 $ 8843 § 137761 § 1584 § N - s $ 13475292

- _ Support Over$§0.00 Benchr § 45409424 § 17,043,265 $ 56,115 § 132 § % $ -8 s B § 0613

o

- Business Aggregale :

- Support Data 1Y 6100 10110200 0110659 6510850  BS1102550 255150 5000 SOOI tm 10,000 > 10,001 Total

T Support Over$20.00Benchr § 1620982 § 4815833 § 1130698 § 3458317 § 1017530 § 6206233 § 4M9554 § )TISS0 § 228646 § 25253734

T Support Over $30.00Benchr § 1,538,766 § 319695 § 64232 § 477972 §  BL184 § 979} § 68800 § 6410 § 616 § 6162012

= Support OverS40.00Benchr § LASGTTT § 1999844 8 98657 § 52008 § 446 § 12899 § 5608 § 0 .S 3630043

™ _Support Ovr $50.00Benctr § 1,375,095 § 1275425 § 9590 § 14462 § 1412 8 219 § 1047 § - - § 6men

P . Support Over$6000Bench § 1294168 § 827843 § 2472 § 684 § 1098 § 28 - uss -8 -8 21368

@ " Support Over$70.00Benchr § 1214484 § 542721 § 709 § 5660 § 553 § -8 -3 - 3 - S L1171

= ~ Support Over$80.00Beactsr §  1137,085 § 361855 § 142 § 451 § 8§ -8 -8 $ - $ 15m620

c _

= - AsmEpDtions;

r hoaiy

2 BCPM Defaukt View

‘S

B
=
i fLiptods Page? 102897 132 PM
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External Inputs:
Area, Soil Type,

Company Name

# Households,
# Businesses,

Distance from Wire Center,

Topography,
Depth to Bedrock

sponsored by =2-Sprint, BELLSOUTH

User Adjustable Inputs:
Prices of cable, NID, fill factors,
plant mix %, structure sharing %,

cost of trenching/backfilling

External Inputs and
User Adjustable Inputs
are combined in the Logic file
to construct
the network and calculate the
required investment

dollars.

‘gesseye| (el |23U8):AQ IN3S

! Ndlg:l ¥ LB-0E-O0L:7Nd

+~ Suotje|ay 21|qnd

Gl#iB9YE9B2Z021



How the LOGIC file works:
User Adjustable Inputs and External Inputs are combined
in a series of If/Then statements and mathematical calculations.

These produce figures (output) on the initial investment required:
Total length of feeder,
total length of distribution,
number of lines on copper,
number of lines on small vs. large digital loop carriers
number of ducts or poles or manholes
investment dollars for buried/underground/aerial
| for the specific area.

Next step is to turn investment dollars into m(;}lthly costs...

‘9asseye| |8l |83U33:A8 IN3S

‘ WdZ€:l ' LB-0E-0L ‘74

~ SuoTie|8y 27|4qNnd

9l#.BOVEQBZZOZL




Cap Cost &
Expense Module:

User Adjustable Inputs Set #2.
return on equity, return on debt,

depreciation lives,
state/federal/other taxes
future net salvage percentage

This module produces two key sets
of information used to estimate
monthly costs: annual
charge factors and operating

expenses.

sponsored by

Annual
Charge Factors:
Applied to the Investment
Figures calculated earlier to
turn investment into
monthly costs.

Operating Expenses:
G&A, General Support,

Marketing.
These will become part of
} g%onthly costs.

:iegé,r

SOUTH

igasseye| (el |93u80:A8 IN3S

¢ NdvE:l ! LB=-DE-DL:T4

~ SUOT3EB|3Y 3T|4Nd

LL#'69YEQ6Z20EL
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Investment
Calculations
from the
LOGIC file

+ Wdee:l ¢ LB-0E-OL:7N4

REPORTS:

In this module, cost factors are applied to investment dollars
These include depreciation, return and taxes. These are combined with
operating expense to get monthly costs. Given monthly costs,
universal service support can be calculated for a given benchmark.
| All available at the wire center level, company JFvel state

SN level CBG or GRID level

« SuoTie|ay 21|qnd
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sponsored by _——-t-—-Sprint, BELLSOUTH
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J

11 SOUTH THLECOMM INC - FL

DELLSOUTH TELECOMM INC - FL

BELLSOUTH

A
~
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BELLSOUTH TELECOMM INC - FL

1

CENTRAL TEL CO OF FLORIDA

Public Relations =

CENTRAL TEL CO OF FLORIDA

CENYRAL TEL. CO OF FLORIDA

12022963468,823

BELLSOUTH ]
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